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INDEPENDENT AUDITOR'S REPORT 

The Honorable M ayor Thomas Stewart 
and M embers of the Board of Aldermen 
V illage of Albany, Louisiana 

109 W est Minnesota Park 
Park Place Suite 7 

Hammond, LA 70403 
VOICE: (985) 542-6372 
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Kent wood, LA 7/~44 
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W e have audited the accompanying financial statements of the governmental activities, the business-type activities, 
and each major fund of the Village of Albany, Louisiana, as of and for the year ended June 30, 2003, which 
collectively comprise the V illage's basic financial statements as listed in the table of contents. These financial 
stateman ts are the responsibility of the Village of Albany, Louisiana's, inanagemeilt. Our responsibility is to express 
an opinion on these basic financial statements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Governmental Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan  and perform  the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the finan cial statements. An audit 
also includes assessing the accounting principles used an d significant estimates made by management, as well as 
evaluating the overall financial statement presentation. W e believe that our audit provides a reasonable bas is for our 
opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the b~siness-type activities, and each major fund of the Village of 
Albany, Louisiana as of June 30, 2003, and the respective changes in financial position and cash flows, where 
applicable, thereof for the year then ended in conform ity with accounting principles generally accepted in the United 
States of America. 

In accordance with GovernmentalAuditing Standards, we have also issued our report dated September 26, 2003, on 
our consideration of the Village of Albany, Louisiana's internal control over financial reporting and our tests of its 
complian ce with certain provisions of laws, regulations, contracts and grants. That report is an integr al part of an  

audit performed in accordance with Government Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 
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The Honorable M ayor, Thomas Stewart 
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Village of Albany, Louisiana 

P~ e2 

The management's discussion and analysis, budgetary comparison inform ation, and other supplemental schedules 
on pages 7 through 15, 49 through 52, and 55 through 69 of this report are not a required part of the basic financial 
statements, but are supplementary inform ation required by accounting principles generally accepted in the United 
States of America. W e have applied certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the supplemental inform ation. However, 
we did not audit the inform ation and express no opinion on it. 

Our audit was performed for the purpose of form ing opinions on the fin ancial statements that collectively comprise 
the Village of Albany, Louisiana's basic financial statements. The supplemental information schedules listed in the 
table of contents as Schedules 1 through Schedule 13 are presented for the purp ose of additional analysis and are not 
a required part of the basic financial statements. Such inform ation has been subjected to the auditing procedures 
applied in the audit of the basic finan cial statements and, in our opinion, is fairly stated in all m aterial respects in 
relation to the basic financial statement taken as a whole. 

Bruce Harrell & Company, CPAs 
A Professional Accounting Corporation 

September 26, 2003 
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M anagem ent's D iscussion and A nalysis 



Introduction 

Village of Albany, Louisiana 

M anagem ent's Discussion and Analysis 

The Village of Albany, Louisiana (the Village) is pleased to present its Annual Financial Report developed in 
com pliance with Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements - 

Management's Discussion andAnalysis - For State andLocal Governments (GASB 34), and related standards. This 
is the second year of presentation under the new GASB 34 format. 

The Village's discussion and analysis is designed to (a) assist the reader in focusing on sign ificant finan cial issues, 
(b) provide an overview of the Village's financial activity (c) identify changes in the Village's financial position (d) 
identify any sign ificant variations from the Village's financial plan, and (e) identify individual fund issues or 
concern s. 

Since Management's Discussion and Analysis (MD&A) is designed to focus on the current year's activities, resulting 
changes, and currently known facts, please read it in conj unction with the Village's financial statements on pages 
17 through 46 of this report. 

Village H ighlights 

* At June 30, 2003, the Village's assets exceeded its liabilities by $2,456,728 (net assets). Of this amount, 
$329,062 (unrestricted net assets) may be used to meet the Village's ongoing obligations to its citizens. 

At fiscal year-end, the total of net assets Invested in Capital, Net of Related Debt (after deducting debt owed 
on capital assets) increased to $1,801,582. 

For business-type activities (consisting of the Village's Utility Ftmd) the Village's debt due to revenue bonds 
decreased by $29,321. Capital Lease payable increased to $8,775. 

The most significant continuing revenue sources for govern mental activities of the Village consisted of 
$128,039 in sales tax revenues, $30,305 in public utility franchise taxes, $61,598 for business licenses and 
permits, $8,257 for police fines, and $20,787 in Ad Valorem taxes. Charges for business-type activities of 
the utility fu nd were $299,026 in water charges and $87,923 in sewer charges. 

O verview of the Financial Statem ents 

The financial statement focus is on both the Village as a whole an d on the major individual funds. Both perspectives, 
government-wide and maj or funds, allow the user to address relevant questions, broaden a basis for comparison, and 
enhance the Village's accountability. The statements then proceed to provide an increasingly detailed look at specific 
financial activities. 

The M D&A is intended to serv e as an introduction to the Village's basic financial statements, which consist of three 

components: (1) government-wide financial statements, (2) fund financial statements, and (3) notes to the financial 
statements. This report also contains other supplementary information in addition to the basic financial statements. 



Village of Albany, Louisiana 

M anagem ent's Discussion and A nalysis 

Governm ent-W ide Financial Statem ents 

The government-wide financial statements are designed to provide readers with a broad overview of the Village's 
finances in a manner similar to a private-sector business. Governmental and business-type activities are presented 
in separate columns along with a total column for the prim ary govern m ent. If the V illage determ ines that presentation 
of a component unit (which are other governmental units for which the Village can exercise sign ificant influences 
or for which the Primary Govern ment financial statements would be m isleading if component unit information is not 

presented) is necessary to allow the reader to determine the relationship of the component unit and primary 
government, the component unit inform ation is presented in a separate column of the financial statements or ina 
separate footnote. For the current fiscal year, the Village of Alban y has no component units. 

The Statement of Net Assets presents inform ation on th e Village's assets and liabilities using the accrual basis of 
accounting, in a manner similar to th e accounting used by private business enterprises. The difference between th e 
assets and liabilities is reported as net assets. Over time, th e increases or decreases in net assets and changes in the 
components of net assets may serve as a useful indicator of whether the financial position of the Village is improving 
or deteriorating. 

In both of the govern ment-wide finan cial statements
, the Village's activities are divided into tw o types 

Govern mental activities - M ost of the Village's basic services are reported here
, including general government, public 

safety, highways and streets. These activities are financed primar ily by property taxes
, franchise taxes, sales taxes, 

and fines. 

Business-type activities - The Village charges a fee to customers to help it cover all of the cost of the services 
provided. The Village's water and sewer utility systems are reported in this section. 

As a general rule the effect of interfund activity has been elim inated from the government-wide financial statements
. 

Exceptions to this general rule, if applicable, are payments-in-lieu of taxes and other charges between the 
governm ents enterprise operations. Elimination of these charges would distort the direct costs and program revenues 
reported for the various functions concerned. 

The govern ment-wide financial statements can be found on pages 17 th rough 19 

Fund Financial Statem ents 



Village of Albany, Louisiana 

M anagem ent's Discussion and A nalysis 

Governmental funds are used to account for most of the Village's basic services. However, unlike the govern ment- 
wide financial statements, govern mental fu nd financial statements focus on how money flows into and out of those 
fu nds and the balances that are left at year-end that are available for spending. These funds are reported using the 
modified accrual basis of accounting, which measures cash and all other financial assets that can readily be converted 
to cash. The governmental fu nd statements provide a detailed short-term view of the Village's general government 
operations and the basic serv ices it provides. Govern mental fund information helps you determ ine whether there are 
more or fewer financial resources that can be spent in the near fu ture to finance the Village's programs. The basic 
govern mental fu nd financial statements can be found on pages 20 through 23 of this report. 

The Proprietary fund accounts for water and sewer services provided by the Village of Albany to its customers. 
Proprietary fu nds statements provided the sam e type of inform ation as the govern ment-wide statements, but the fund 
presentation provides more detail. The proprietary fund financial statements can  be found on pages 24 to 29 of this 
report. 

Because the focus of governmental fu nds is narrower than that of the governm ent-wide financial statements, there 
are differences in the inform ation presented for govern ment fu nds and for govern mental activities in the govern ment- 
wide financial statements. Review of these differences provides the reader of the financial statements insight on the 
long-term impact of the Village's more immediate decisions on the current use of financial resources. Both the 
govern mental fund Balance Sheet an d the govern mental fund Statement of Revenues, Expenditures and Changes in 
Fund Balances provide a reconciliation to facilitate this comparison between governmental funds and governm ental 
activities. The reconciliations can be found on pages 21 and 23 of this report. 

Notes to the Financial Statem ents 

The notes to the finan cial statements provide additional inform ation that is essential to a fu ll understanding of the 
data provided in the government-wide an d fu nd financial statements. The notes to the financial statements can be 
found on pages 31 through 46 of this report. 



Village of Albany, Louisiasta 

M anagem ent's Discussion and Analysis 

Governm ent-W ide Financial Analysis 

As noted earlier, net assets may serve over tim e as a useful indicator of a governm ent's financial position. The 
following table provides a summary oft_he V illage's net assets for the current year as compared to the prior year. For 
m ore detailed inform ation, see the Statement of Net Assets on page 17 of th is report. 

Condensed Statem ent of Net Assets 
June 30, 2003 and 2002 

Governmental Activities Total 

Assets: 
CurrentandOtherAssets $ 182,410 $ 164,201 $ 594,415 $ 616,675 $ 776,825 $ 780,876 
Capital Assets 220,945 173 175 2,876,374 2#53,736 3,097,319 3,126,911 
Total As sets 403,355 337~376 3~470,789 3~570,411 3~874,144 3,907,787 

Liabilities 
Long-Term Debt 
Other Liab ilities 
Total Liab ilities 

Net As sets: 
Invested in Capital Assets, 
Net of Related De bt 

Restricted 
Unrestricted 
Total Net Assets $ 

Approximately 74% of the Village's net assets reflects it investment in capital assets (lan d, buildings, equipment, 
infrastructure, and improvements) net of any outstanding related debt used to acquire those capital assets. These 
capital assets ar e used to provide services to citizens and do not represent resources available for future spending. 
Although the Village's investm ent in its capital assets is reported net of related debt, it should be noted that the 
resources needed to repay th is debt m ust be provided from other sources, since the capital assets cannot be used to 
liquidate these liabilities. 

Approximately 13% of the Village's net assets represents resources that are subject to external restriction on how 
th ey may be used. The Village's restricted net assets consist of cash reserves required by revenue bond agreements 
and cash for customer deposits net of corresponding liabilities. 

Approximately 13% of the Village's net assets are unrestricted and may he used to meet the Village's ongoing 

obligations to its citizens. 

At the end of the current fiscal year, the Village was able to report positive balan ces in all three categories of net 
assets, for the governm ent as a whole, as well as  for separate governmental and business-type activities. 

The Village's activities increased its total net assets by $10,051. Governmental activities increased by $61,127. Th is 
increase is due primarily to 2002 LCDBG Grant revenue of $62,660. Business type activities decreased by $51,076. 



Village of Albany, Louisiana 

M anagem ent's Discussion and Analysis 

In order to further understand what m akes up the changes in net assets, th e following table provides a summary of 
the results of th e Village's activities for the current year as compared to th e prior year . An an alysis of th e primary 
sources of those chan ges follows the table. For more detailed information, see the Statement of Activities on pages 
18 and 19 of this report. 

Rcvenuas! 

Condensed Statem ent of Changes in Net Assets 
For the Years Ended June 30, 2003 and 2002 

Governmental Activities 

Program Revenues: 
Charges for Services $ 
Operating Grants and 
Contributions 

Capital Grants and 
Contributions 

General Revenues: 
Property Taxes 
Franchise Taxes 
Sales Taxes 
Alcoholic Beverage 
Taxes 

Interest Income 
Other Revenues 
Gain on Sale of Fixed Assets 
Total Revenues 

Expenses: 
Gen eral & Administrative 
Police protection 
Sa'eet Department 
Engineering. Phase 11 
Sidewalk Project 
W ater and Sewer Utility 
Total Expenses 

Clmnge in Net Assets 
Before Transfers 

Transfers 
Change in Net As sets 
Net As sets, Beginning 
Net Assets, Ending 

69,855 $ 

20,826 

62,660 

20,787 
30,305 
128,039 

1,671 
1,677 
1,536 

Busine~s-TypeAetivifies 
2003 2002 

69,573 $ 

11,921 

20,652 
26,I62 
113,868 

1,397 
3,075 
6,701 

133,573 
109,468 
29,206 

11,016 

283,263 

386,949 $ 341,263 $ 

6,090 12,507 

- 2,400 
393~039 356~170 

456,804 $ 

20,826 

62,660 

20,787 
30,305 
128,039 

1,671 
7,767 
1,536 

410,836 

11,921 

20,652 
26,162 
113,868 

1,397 
15,582 
6,701 

138,015 
104,898 
23,316 

133,573 
109,468 
29,206 

11,016 

71,127 (28,714) (61,076) (60,242) 10,051 (88,956) 
(10,000) 10,000 - - 61,127 (28,71~) (51,076) (60542) 10,0~ (88,956) 
327,716 356,430 2,118,961 2,179,203 2r446,677 2,535,633 

$ 388r843 $ 327,716 $ 2,067,885 $ 2,118,961 $ 2,456fl28 $ 2,446,677 

G overnm ental Activities 

The increase in the Village's total revenues of $82,807 is due primarily to an increase in operating grants of 
$8,905 and 2002 LCDBG capital gran t revenue of $62,660. 

Police fines decreased by $9,24 I, but were offset by an increase in licenses and perm its of $9,523. The net effect 
was an increase of $282 in charges for services. 

The decrease in expenses of $17,034 is due primarily to a decrease in the sidewalk project expense of$11,016 
an d a decrease in street department expenses of $5,890. 



Business-Type Activities 

Village of Albany, Louisiana 

M anagem ent's Discussion and Analysis 

The increase of $36,869 in the Village's revenues is due primarily to an increase in sewer rates of $6 per 
customer and an increase in water rates for customers outside the city limits of $2 per customer. This increase 
took effect in February 2003. 

The increase in the Village's expenses of $37,703, consist primarily of an increase in salary expense of$11,448 
an  increase in contract services of $7,694, an increase in depreciation expense of $4,990, an increase in 
professional services of $5,129 an d an  increase in utilities - electricity of $7,338. 

See pages 18 to 19 for a more detailed Statement of Activities for the Village of Alban y 

Fund Financial Analysis 

Governm ental Funds 

Th e focus of the Village's governmental funds is to provide iiaformation on near-term inflows, outflows, and 
balan ces of spendable resources. Slach information is usefu~ in assessing the Village's t'man~ir~g req~xi~eme~ts. 
In particular, unreserv ed fund balance may serve as a useful measure of the Village's net resources available for 
spending at the end of the year. The basic governmental fund financial statements can be found on pages 20 

through 23 of th is report. 

The general fu nd is the chief operating fund of the Village. At the end of the current year, the total unreserved 
fund balan ce for the general fund was $167,898. Of this amount, $22,000 was designated for the future 
construction of a community center. This represents an  increase of $13,357 or 9% of the prior year's ending 
balance. As a measure of the general fund's liquidity, it may be useful to compare the unreserv ed fund balance 
and total general fund expenditures. The unreserv ed fu nd balance represents 67%  of total general fund 

expenditu res. 

Th e only other major fund, the capital project fund, reported no chan ge in fund balance as compared to the prior 
year, with beginning an d ending fu nd balan ces of zero. 

Proprietary Fund 

The Village's proprietary fu nds provide the same type of information found in the governm ent-wide financial 

statements, but in more detail. 

General Fund Budgetary  H ighlights 

Th e Village of Alban y demonstrated legal complian ce by am ending its budget in accordance with provisions of the 
Local Government Budget Act. Actu al revenues an d oth er sources were within 5% of budgeted revenues an d other 
sour ces, an d actu al expenditures did not exceed budgeted expenditures an d other uses by 5% . 

For the general fund, actual revenues an d other sources exceeded fmal budgeted amounts by $19,470. Actual 
expenditures and other uses were $7,361 less than  final budgeted amounts. Actual excess revenues and other uses 
were $26,831 more than  final budget am ounts. 
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Village of Albany, Louisiana 

M anagem ent's Discussion and Analysis 

For the general fund, original budgeted revenues and other sources were $267,700 an d final budgeted revenues and 
other sources were $255,226. Original budgeted expenditures and other uses were $292,100 and final budgeted 
expenditures and other uses were $268,700. 

The only significant variations from the original budgeted revenues and expenditures for the General Fund were as 

follows: 

Summer Youth Salaries were decreased by $9,300 

~ Election Expense was decreased by $2,900 

~ Capital Outlay expenses for General and Administrative, Police Departm ent an d Street Department were 

decreased by $2,000, $3,100 and $8,900. 

~ Other Street Expense was decreased by $7,100 

Capital Assets and Debt Adm inistration 

The Village's investment in capital assets for its governmental an d business-type activities as of June 30, 2003 
amounts to $3,097,319 (net of depreciation). The total decrease in the Village's investment in capital assets for the 
current fiscal year was $29,592 (net of depreciation). 

Major capital asset events during the current year included the completion of the water system improvement on 
Courtuey Lane and Blount Road and prelim inary engineering fees regarding the 2002 Louisiana Community 

Development Block Grant recorded as construction in progress. 

13 



Village of Albany, Louisiana 

M anagem ent's Discussion and Analysis 

The following table provides a summary of the Village's capital assets (net of depreciation) at the end of the current 
year as compared to the prior year. For more detailed information, see Note 7 to the financial statements on pages 
40 and 41 of this report. 

Land 
Construction in Progress 
Buildings & Building lmprov 
Offi ce Furniture and Equip. 
M achinery and Equipment 
Vehicles 
Sidewalks 
Utility Plant, in Service 
Subtotal 

Accumulated Depreciation 
Net Capital Assets 

Long-Term Debt 

$ 

Capital Assets (Net of Depreciation) 
June 30, 2003 and 2002 

Governmental Activities 

41,000 $ 
62,660 
20,687 
6,259 
79,421 
54,600 
73.100 

337,72~ 
116,782 

$ 220,945 

41,000 

20,687 
6,259 
77,558 
54,600 
73.100 

Business-T~cpeActivities 
2003 2002 

$ 50,429 $ 50,429 $ 
78,011 

34,730 34,730 
42,551 42,551 
54,389 54,389 
22274 22~74 

4,155,792 4,035,541 
4,360,165 4,317,925 
1,483,791 1~364~189 

$ 2,876,374 $ 2,953,736 

Total 

At June 30, 2003, the Village had total debt outstanding of $1,295,737. Ofthis total, $39,205 is due within one year 
and $1,256,532 is due within greater than one year. The following table provides a summary of the Village's 
outstanding debt at the end of the current year as compared to the prior year. For more detailed information, see 
Note l3 to the financial statements on pages 43 and 44 of this report. 

Capital Leases $ 
Revenue Bonds 
Total Outstanding Debt $ 

Econom ic Factors 

O utstanding Debt 
June 30, 2003 and 2002 

Governmental Activities 

- $ -$ 

- $ .$ 

Business-TypeActivities 
2003 2002 

8,775 $ - $ 

Total 

8,775 $ 
1,286,962 1,316,283 1,286,962 1,316,283 
1,295,737 $ 1,316,283 $ 1,295,737 $ t~16~83 

The Village of Albany's management approach is conservative. W hen possible, the M ayor and Aldermen attempt 

to provide services for the Village based on existing revenues and to finan ce long-term projects only when necessary. 
W ithin "Governmental Activities", primar ily the Village's General Fund, the Village has not incurred long-term  debt, 
and the Village maintains a positive balance of $167,89 8 in Unrestricted Net Assets. For the fiscal year ending June 
30, 2003, there was an "Excess of Revenues Over Expenditures and Other Uses" in the amount of $13,357, as 
compared to a "Deficiency of Revenues Over Expenditures an d Other Uses" of $39,162 for the fiscal year ending 
June 30, 2002. 



Village of Albany, Louisiana 

M anagem ent's Discussion and Analysis 

For "Business-Type Activities" (W ater and Sewer Funds), the Village of Albany also maintains a positive balance 
of $161,164 in Unrestricted Net Assets, although th is does represent a decrease of $67,770 from the prior fiscal year. 
This decrease in Unr estricted N et Assets is due primarily to losses incurred by operation of the V illage's sewer 
utilities. Whereas water utilities have generated profit ($50,100 for the fiscal year 2003, and $33,314 for fiscal year 
2002), operation of the sewer system has been at a loss because of system expansion and mandated improvements. 
For the ftseal year ending Jun e 30, 2003, the sewer system incurred a net loss of $101,176, an d a net loss of $93,556 
for year 2002. Of the total loss of $101,176 for the fiscal year ending June 30, 2003, a total of $82,592 involves 
depreciation expense, which does not re present a direct outflow of cash. However, depreciation expense does 
represent an estimate of funds th at should be placed in reserve for future replacement of capital assets. 

Due to the continued loss in the Business-Type Activities, the Village of Alban y was forced to raise residential sewer 

rates by $6 per customer an d water rates for customers outside the city limits by $2 per customer. 

RequestS for Inform ation 

Th is finan cial report is designed to provide a general overview of th e Village of Albany's finan ces and to demonstrate 
the Village's accountability. If you have questions regarding this report or need additional information, contact the 
Village at Post Office Box 1000, Albany, LA 70711. The phone number for the Village is (225) 567-1101. 

15 



B asic Financial Statem ents 
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Assets 
Cash and Cash Equivalents 
Taxes Receivable 
Accounts Receivable, N et 
Due From Other Funds 
Due From Other Govem ments 
Other 
Restricted Cash and Cash Equivalents 
Land 
Construction in Progress 
Capital Assets, Net 

Total Assets 

Liabilities 
Accounts Payable 
Other Accru ed Expenses 
Accrued Vacation 
Constru ction Payable 
Due To Other Funds 
Customer Deposits 
Current Portion of Long-Term Debt: 

Revenue Bonds Payable 

Capital Lease Payable 
Long-Term Debt: 

Revenue Bonds Payable 
Total Liabilities 

Village of Albany, Louisiana 

Statem ent of Net Assets 
June 30, 2003 

Net Assets 
Invested in Capital Assets, Net of Related Debt 
Restricted for Debt Service 
Unrestricted 

Total Net Assets 

The accompanying notes are an integr al part of th ese statements. 
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G overnm ental 
Type 

Activities 

132,410 
27,234 

20,252 

420 
733 

1,361 
41,000 
62,660 
117,285 
403~355 

5,169 
6,186 
1,796 
1,280 

81 

220,945 

167.898 

Statem ent A 

Business 
Type 

Activities Total 

162,727 $ 

42,968 
81 

388,639 
50,429 

2.825.945 
3.470.789 

23,016 
721 
623 

20,252 
62,555 

30,430 
8,775 

1,256,532 
1.402.904 

1,580,637 
326,084 
161.164 

295,137 
27,234 
42,968 
20,333 

420 
733 

390,000 
91,429 
62,660 

2,943,230 
3.874.144 

28,185 
6,907 
2,419 
1,280 
20,333 
62,555 

30,430 
8,775 

1,256,532 
1.417.416 

1,801,582 
326,084 
329,062 

2.456.728 



Functions/Program s 

Village of Albany, Louisiana 

Statem ent of A ctivities 
For the Year Ended June 30, 2003 

Governm ental Activities: 
General and Adm inistrative 
Police Protection 
Street Department 
2002 LCDBG Grant 

Total Governmental Activities 

Business -Type Activities: 
W ater 
Sewer 

Total Business-Type Activities 

138,015 $ 
104,898 
23,316 

261,971 
192.144 
454.115 

Program  Revenues 

Charges for 
Services 

61,598 
8,257 

69.855 

299,026 
87r923 
386,949 

Operating 
Gran ts and 
Contributions 

10,800 
10,026 

20.826 

Capital 
Grants and 
Contributions 

62r660 
62,660 

Total Primary Government $ 720,344 $ 456,804 $ 20,826 $ 62,660 

The accompanying notes are an integral part of these statements. 

General Revenues: 
Taxes: 

Property Tax es 
Franchise Taxes 
Sales Tax es 
Alcoholic Beverage Tax 
Interest Incom e 
M iscellaneous 

Operating Tran sfers In (Out) 
Total General Revenues 

Chan ge in Net Assets 
Net Assets, Beginning 
Net Assets, Ending 



Net (Expense) Revenue and 
Chan ges in Net Assets 

Governm ental Business-Type 
Activities Activities Total 

(65,617) $ 
(86,615) 
(23,316) 
62,660 

(112,888) 

37,055 

(104,221) 
(67,166) 

(65,617) 
(86,615) 
(23,316) 
62,660 

(112,888) 

37,055 

(104,221) 
(67,166) 

20,787 
30,305 
128,039 
1,671 
1,677 
1,536 

(I0,000) 
174,015 

61,127 
327.716 

6,090 

10.000 
16.090 

(51,076) 
2,118,961 

$ 2,067,885 $ 

20,787 
30,305 
128,039 
1,671 
7,767 
1,536 

190.105 

10,051 
2.446.677 
2.456.728 

Statement B 



Assets 
Cash & Cash Equivalents 
Taxes Receivable: 

Public Utility Franchise Taxes 
Sales and Use Taxes 

Due From Other Funds: 
Enterprise Fund 

Due From Other Governm ents: 
Louisian a Beer Tax Distribution 

Other 
Total Assets 

Liabilities and Fund Balance 
Liabilities: 

Accounts Payable 
Accrued Vacation 
Construction Payable 
Other Accrued Expenses 
Due To Other Funds 

Total Liabilities 

Village of Albany, Louisiana 

Balance Sheet 
G overnm ental Funds 

June 30, 2003 

Fund Balance: 
Unreserved & Undesignated 
Design ated 

Total Fund Balan ce 
Total Liabilities and Fund Balan ce 

The accompanying notes are an integral part of these statements 
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General 
Fund 

132,410 $ 

7,550 
19,684 

20,252 

420 
733 

181.049 

5,169 
1,796 

6,186 

13.151 

45,898 
22,000 
67,898 
81.049 

Statem ent C 

Capital Project 
Fund Total 

1,361 $ 133,771 

7,550 
19,684 

20,252 

420 
733 

1,280 

81 

5,169 
1,796 
1,280 
6,186 

81 
14,512 

145,898 
22,000 
167,898 



Village of Albany, Louisiana 

Reconciliation of the Governmental Funds Balance Sheet to 
the Governm ent-W ide Financial Statem ent of Net Assets 

June 30, 2003 

Fund Balances, Total G overnm ental Funds, Statem ent C 

Amounts reported for governm ental activities in the statement of net assets 
are different because: 

Capital assets used in governm ental activities are not financial resources and 
therefore are not reported in the governm ental fimds. 

Governm ental capital assets net of depreciation 

Net Assets of Governm ental Activities, Statem ent A 

The accompanying notes are an integral part of these statements. 

Statem ent D 

167,898 

220,945 

388.843 



Village of Albany, Louisiana 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance 

G overnm ental Funds 
For the Year Ended June 30, 2003 

Revenues 
Taxes 
Licenses and Permits 
Intergovem m ental 

Fines 
Interest Income 
M iscellaneous 
Police Grants 
Rural Developm ent Grant 
Other Grants 
2002 LCDBG Grant Revenue 

Total Revenues 

Expenditures 
General and Administrative 
Police Department 
Street Department 

Engineering - 2002 LCDBG Project 
Total Expenditures 

Excess Revenues Over Expenditures 

Other Financing Sources (Uses) 
Operating Tran sfers (Out) In 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 
Fund Balances - Beginning 
Fund Balance - Ending 

The accompanying notes are an  integral part of these statements 
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General 
Fund 
179,131 $ 
61,598 
8,871 
8,257 
1,677 
1,536 
2,826 
10,000 

800 

Statem ent E 

Capital Project 
Fund Total 

62.660 
274.696 

137,352 
94,326 
19,661 

(10~000) 
(lO,OOO) 

13,357 
154,541 
167,898 $ 

62.660 

62.660 
62.660 

179,131 
61,598 
8,871 
8,257 
1,677 
t,536 
2,826 
10,000 
800 

62,660 
337,356 

137,352 
94,326 
19,661 
62.660 
313.999 

(10~000) 
(lO,OOO) 

13,357 
154r541 

$ 167,898 



Village of Albany, Louisiana 

R econciliation of the Statem ent of Revenues, Expenditures and Changes in 
Fund Balances of G overnmental Funds to the Statem ent of Activities 

For the Year Ended June 30, 2003 

Net Change in Fund Balances, Total G overnm ental Funds, Statem ent E 

Am ounts reported for governmental activities in the statement of activities 

are different because: 

Govern mental funds report capital outlays as expenditures. However, in the 
statement of activities, the cost of those assets are depreciated over their 
estimated useful lives. 

Expenditures for capital assets 
Less current year depreciation 

Change in Net Assets of Governm ental Activities, Statem ent B 

The accompanying notes are an integral part of these statements 
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64,523 

Statem ent F 

13,357 

47,770 



A ssets 
Current Assets: 

Cash & Cash Equivalents 
Accounts Receivable, Net 
Due From Other Funds 

Total Current Assets 

Village of Albany, Louisiana 

Statem ent of Net Assets 
Proprietary Fund 
June 30, 2003 

Restricted Cash and Cash Equivalents: 
Bond an d Interest Redemption Fund 
Bond Reserve Fund 
Bond Depreciation and Contingency Fund 
Custom er Deposits 

Total Restricted Assets 

Property, Plant, and Equipment 
Land 
Buildings 
Utility Plant, in Service 
Vehicles 
Offi ce Equipment 
M achinery and Equipment 
Accum ulated Depreciation 

Net Property, Plant, and Equipm ent 

Total Assets 

(Continued) 
The accompan ying notes are an integral part of these statements. 
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Statem ent G 

Enterprise 
Fund 

162,727 
42,968 

81 
205.776 

58,151 
151,045 
99,657 
79.786 
388,639 

50,429 
34,730 

4,155,791 
22,274 
42,551 
54,389 

(1,483,790) 
2.876.374 



Village of Albany, Louisiana 

Statem ent of Net Assets 
Proprietary Fund 
June 30, 2003 

Liabilities 

Current Liabilities (Payable From Current Assets): 
Accounts Payable 
Accrued Vacation Payable 

Other Accru ed Expenses 
Due to Other Funds 
Revenue Bonds Payable 
Capital Lease Payable 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets): 
Customer Deposits Payable 

Total Current Liabilities (Payable From Restricted Assets) 

Long-Term Liabilities: 
Revenue Bonds Payable 

Total Long-Term  Liabilities 
Total Liabilities 

Net Assets: 
Invested in Capital Assets, Net of Related Debt 
Restricted for Debt Service 
Unrestricted 

Total Net Assets 

(Concluded) 
The accompanying notes are an integral part of these statements. 

Statement G 

Enterprise 
Fund 

23,016 
623 
721 

20,252 
30,430 
8.775 
83.817 

62,555 
62,555 

1,256,532 
1,256,532 
1,402,904 

1,580,637 
326,084 
161~164 

2,067,885 



Village of Albany, Louisiana 

Statem ent of Revenues, Expenses, and Changes in Net Assets 
Proprietary Fund 

For the Year Ended June 30, 2003 

Operating Revenues 
W ater Revenues: 

W ater Sales 
Service Connections 

Penalties 
DHH Fee 

Total W ater Revenues 

Sewer Charges 
Serv ice Connections 

Total Sewer Revenues 
Total Operating Revenues 

O perating Expenses 
Salaries 
Advertising 
Bad Debt Expense 
Computer Expense 
Contract Services 
Depreciation 
Education/Certification 

Insurance 
Janitorial Serv ices 
M aintenance M aterials 
M aintenance - W ater Tank 

M eter Reading 
M iscellaneous 
Office Supplies and Expense 
Payroll Taxes 
Per diem 
Postage 
Professional Serv ices 
Repairs & M aintenance 
Retirem ent 
Truck Expense 
Uniform Rental 

(Continued) 
The accompanying notes are an integral part of these statements. 

Statem ent H 

Enterprise 
Fund 

272,702 
16,922 
7,890 
1,512 

299.026 

83,002 
4.921 
87,923 
386r949 

72,273 
104 

1,892 
126 

18,287 
119,601 

432 
17,448 
5,911 
21,677 
10,427 
5,569 
248 

8,696 
5,117 
3,200 
4,349 
20,122 
18,850 
706 

5,994 
1,625 



Village of Albany, Louisiana 

Statem ent of Revenues, Expenses, and Changes in Net Assets 
Proprietary Fund 

For the Year Ended June 30, 2003 

Utilities- Telephone 

Utilities- Gas 
Utilities- Electricity 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenues (Expenses) 
Interest Incom e 
Bond Interest Expense 
Operating Transfer In 

Total Nonoperating Revenues (Expenses) 

Change in Net Assets 
Net Assets, Beginning 
N et Assets, Ending 

(Concluded) 
The accompanying notes are an integral part of these statements. 

Statem ent H 

Enterprise 
Fund 
8,064 
1,043 

32,108 
383.869 

1.077 

6,090 

(70,246) 
10,000 

(54,156) 

(53,079) 
21118,961 
2,065,882 



Village of Albany, Louisiana 

Statem ent of Cash Flows 
Proprietary Fund 

For the Year Ended June 30, 2003 

Cash Flows From Operating Activities 
Received From Custom ers 
Received for M eter Deposit Fees 

Receipts (Payments) for Interfund Services 
Paym ents for Operations 
Paym ents to Employees 

Net Cash Provided (Used) by Operating Activities 

Cash Flows From N oncapital Financing A ctivities 

Transfers From (To) Other Funds 
Net Cash Provided (Used) by Noncapital Financing Activities 

Cash Flows From Capital and Related Financing Activities 
Proceeds From Capital Lease 
Paid for Capital Acquisitions 
Principal Repaym ents, Revenue Bonds Payable 
Principal Repaym ents, Capital Lease Payable 
Interest Paym ents - Revenue Bonds Payable 

Net Cash Provided (Used) by Capital and Related Financing Activities 

Cash Flows From Investing Activities 
Receipt of Interest 

Net Cash Provided (Used) by Investing Activities 

Net Increase (Decrease) in Cash 
Cash, Beginning of Year 
Cash, End of Year 

(Continued) 
The accompanying notes are an integral part of these statements. 
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Statem ent I 

Enterprise 
Fund 

380.450 
5,665 
7,305 

(225,888) 
(79,431) 
88.101 

10.000 
10.000 

16,200 

(42,239) 
(29,321) 
(7,425) 
(70,246) 
(133,031) 

6.090 
6,090 

(28,840) 
580,206 

$ 551 366 



Village of Albany, Louisiana 

Statem ent of Cash Flows 
Proprietary Fund 

For the Year Ended June 30, 2003 

Reconciliation of Net Operating Income (Loss) to Net Cash 
Provided (Used) by Operating Activities 

Operating Income (Loss) 
Adjustments to Reconcile Operating Income (Loss) to Net Cash 

Provided (Used) by Operating Activities: 
Depreciation 
Change in Accounts Receivable 
Change in Accounts Payable 
Change in Accrued Expenses 
Change in Due to Other Funds 
Change in Due From Other Funds 
Change in Construction Payable 
Chan ge in Customer Deposits 

Net Cash Provided (Used) by Operating Activities 

(Concluded) 
The accompanying notes are an integral part of these statements. 
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Statem ent I 

Enterprise 
Fund 

3,080 

1 t9,601 

(6,499) 
12,928 

(1,335) 
7,405 

(100) 
(52,644) 
5.665 
88,101 



N otes to the Financial Statem ents 



Introduction 

V illage of Albany, Louisiana 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2003 

The Village of Albany, Louisiana was incorporated October 7, 1953, under the provisions of the Lawrason Act (LSA- 
RS 33:321). The Village operates under a M ayor/Board of Aldermen form of government. The Mayor and each of 
three aldermen are elected at large for a term of four years. The Village of Albany is located approximately 30 miles 

east of Baton Rouge, Louisiana, on LA Highway 43 (Montpelier Avenue) north of Interstate 12, with U.S. Highway 
190 intersecting the northern part of the V illage. The total population of the Village of Albany, Louisiana is 865, 
as reported by the U.S. Census Bureau, Census 2000. The Village provides police protection services, services to 
maintain or develop streets, drainage, sanitation, support of recreation activities, general and adm inistrative services, 
and utilities serv ices for area residents. Utility serv ices include water and sewer and are provided to a total of 1,237 
water customers and 318 sewer custom ers. The V illage em ploys 6 full-tim e em ployees in addition to the M ayor and 
Board of Alderm en. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining the 
reporting entity an d component units that should be included within the reporting entity. Under provisions of this 
statement, the Village of Albany is considered a primary govern ment, since it is a special purp ose government that 
has a separately elected govern ing body, is legally separate, and is fiscally independent of oth er state and local 
governments. As used in GASB Statement No. 14, fiscally independent means that the V illage may, without the 
approval or consent of another govern mental entity , determine or modify its own budget, levy its own taxes or set 
rates or charges, and issue bonded debt. There are no other component units which the Village of Albany has an 
oversight relationship. 

1. Sum mary of Significant Accounting Policies 

A. Governm ent-W ide and Fund Financial Statem ents 

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report 
inform ation on all of the nonfiduciary activities of the primary government and its component units. For the most 
part, the effect of interfund activity has been removed from these statements. Governmental activities, which 
normally are supported by taxes and intergovernmental revenues, ar e reported separately from business-type 
activities, which rely to a significant extent on fees and charges for support. Likewise, the primary government 
is reported separately from certain legally separate component units for which the primary  govern ment is 
financially accountable. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment 
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function 

or segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly 
benefit from goods, services, or privileges provided by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capita l requirements of a particular function or 
segm ent. Taxes and other items not properly included among progr am revenues are reported instead as general 
revenues. 

Separate financial statements are provided for governm ental funds, proprietary fu nds, an d fiduciary funds, even 

though the latter are excluded from the government-wide finan cial statements. Major individual governmental 
funds and major individual enterprise funds are reported as separate columns in the fund finan cial statements. 



 

Village of Albany, Louisiana 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2003 

B. M easurem ent Focus, Basis of Accounting, and Financial Statem ent Presentation 

The governm ent-wide fmancial statements are reported using the econom ic resources measurement focus and 
the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenues 
are recorded when earned and expenses ar e recorded when a liability is incurred, regardless of the timing of 
related cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and 
similar items are recognized as revenue as soon as all eligibility requirem ents imposed by the provider have been 
m et. 

Governmental fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
available. Revenues are considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the govern ment considers revenues 
to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally 
are recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as 

well as expenditures related to compensated absences and claims and judgments, are recorded only when 
payment is due. 

Property taxes, franchise taxes, licenses, and interest associated with th e current fiscal period are all considered 
to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. Only the 
portion of special assessment receivable, if any, due within the current fiscal period is considered t<3 be 
susceptible to accrual as revenue of the current period. All other revenue items are considered to be measurable 
and available only when cash is received by the government. 

The Village reports the following major governmental funds 

The General Fund is the Village's primary operating fund. It accounts for all financial resources of the 
general government, except those required to be accounted for in other funds, 

The Capital project Fund accounts for financial resources received and used for the acquisition, 
construction, or improvement of capital facilities not reported in th e other govern mental funds. 

The Village reports the following major proprietary funds: 

Enterprise Fund - accounts for operations (a) that are financed and operated in a manner similar to private 
business enterprise where the intent of the governing body is that costs (expenses, including depreciation) of 
providing goods or serv ices to the general public on a continuing basis be financed or recovered primarily 

through  user fees, or (b) where the governing body has decided that periodic determination of revenues earned, 
expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, 

accountability, or other purposes. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are 
followed in both the government-wide an d proprietary fund financial statements to th e extent that those standards 
do not conflict with or contradict guidance of the Govern mental Accounting Stan dards Board. Governments also 
have the option of following subsequent private-sector guidance for their business-type activities an d enterp rise 
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Village of Albany, Louisiana 
Notes to the Financial Statem ents 

As of and for the Y ear Ended June 30, 2003 

funds, subject to this same limitation. The government has elected not to follow subsequent private-sector 
guidance. 

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial 
statements. Exceptions to this general rule, if applicable, are payments-in-lieu of taxes and other charges between 
the governm ents enterprise operations. Elim ination of these charges would distort the direct costs and program 
revenues reported for the various fu nctions concerned. 

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or 
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including 
special assessm ents. Intern ally dedicated resources ar e reported as general revenues rather than as program 
revenues. Likew ise, general revenues include all taxes. 

Proprietary fu nds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary  fu nd's principal ongoing operations. The principal operating revenues of the proprietary fu nds are 
user char ges for the services provided by th e enterprise fu nds Operating expenses for enterp rise fu nds and 
internal serv ice funds include the cost of sales and serv ices, administrative expenses, an d depreciation on capital 
assets. All revenues and expenses not meeting this definition are reported as nonoperating revenues and 

expenses. 

W hen both restricted and unrestricted resources are available for use, it is th e Village's policy to use restricted 
resources first, then unrestricted resources as they are needed. 

C. Deposits and Investm ents 

The Village's cash and cash equivalents are considered to be cash on hand, demand deposits, tim e deposits, and 
short-term investments with original maturities of three months or less from the date of acquisition. State law 
and th e Village's investment policy allow the Village to invest in collateralized certificates of deposit, 
govern ment- backed securities, commercial paper, the state-sponsored investment pool and mutual fu nds 
consisting solely of govern ment backed securities. 

Investments for the V illage are reported at fair market value. The state investment pool, LAM P, operates in 
accordance with state laws and regulations. The reported value of th e pool is the sam e as the fair value of th e 
pool shares. 

D. Receivables and Payables 

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the 
fiscal year are referred to as either "due to/from other funds" (i.e., the current portion of interfund loan s) or 
"advan ces to/from other funds" (i.e., the non-current portion ofinterfund loans). All other outstanding balances 
betw een funds are reported as "due to/from other funds." Any residual balances outstanding betw een the 



 

Village of Albany, Louisiana 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2003 

Advances between funds, as reported in the fund financial statements, are offset by a fu nd balance reserve 
account in applicable governmental funds to indicate th at they are not available for appropriation and are not 
expendable available financial resources. 

All trade and property tax receivables are shown net of an allowance for uncollectible amounts 

Property taxes are levied on a calendar year basis and become due on January 1 of each year. The following is 
a summary of authorized and levied ad valorem taxes: 

General Corporate Purp oses 

Authorized 
M illage 
6.65 

Levied 
M illage 
6.65 

Expiration 
Date 
None 

Sales Taxes are levied at one percent. The proceeds of this sales and use tax are dedicated to general corporate 

purp oses. 

E. Inventories and Prepaid Item s 

All inventories are valued at cost using the first-in/first-out method. Inventories of the governmental fu nds are 
recorded as expenditures when consumed rather than  when purchased. Certain payments to vendors reflect costs 
applicable to future accounting periods and are recorded as prepaid items in both government-wide and fund 
financial statem ents. 

F. Restricted Assets 

Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repayment, 
are classified as restricted assets because their use is limited by applicable debt covenants. 

G. Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads, bridges, sidewalks, 
and similar items) are reported in the applicable governmental or business-type activities columns in the 
govern ment-w ide financial statements. Capital assets are capitalized at historical cost or estimated cost if 
historical cost is not available. Donated assets are recorded as capital assets at their estimated fair market value 
at the date of donation. The Village maintains a threshold level of $500 or more for capitalizing capital assets. 

The Village elected early implementation of GASB 34 in the fiscal year ending June 30, 2002. However, as a 

Phase III government (a government with annual revenues of less than $ I0 million), the Village elected not to 
retroactively report infrastructure assets prior to implementation. Historically, a govern ment's largest group of 
assets, infrastructure assets (roads, bridges, street lighting, etc.) have not been reported nor depreciated in 
govern mental financial statements. Beginning with th e fiscal year ended June 30, 2002, these assets are now 
valued and reported within th e govern mental activities column of the government-wide financial statements. 

The cost of normal maintenance an d repairs that do not add to the value of the assets or materially extend their 
lives are not capitalized. 



 

Village of Albany, Louisiana 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2003 

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred 
during the construction phase of capital assets of business-type activities is included as part of the capitalized 

value of the assets constructed. 

All capital assets, other than land, are depreciated using the straight-line basis over the following useful lives 

Buildings 
Im provements 
Vehicles and Equipm ent 
Infrastructure 
W ater Utility System 
Sewer Utility System 

H . Com pensated Absences 

The Village has the following policy relating to vacation and sick leave 

20 - 40 Year s 
20 - 40 Year s 
5 - 15 Years 
20 - 40 Years 
20 - 40 Years 
20 - 40 Years 

Each employee with one (1) year service is given five (5) days vacation leave; each employee with five (5) years 
service is given ten (10) days vacation leave; each employee with ten (10) years service is given fifteen (15) days 
vacation leave; each employee with fifteen (15) years service will be given twenty (20) days vacation leave; each 
employee with twenty (20) years service will be given tw enty-five (25) days vacation leave; employees with 
twenty-five (25) years service will be given the maximum thirty (30) days vacation leave. The Village employees 
are required to take all accrued vacation before December 31, of each year except employees with ten or more 
year s of serv ice may be paid up to a m aximum often days of accrued vacation leave. 

Each employee earns sick leave at the rate of 5/12 day for each month worked. Sick leave is accumulated for 

an indefinite period with a max imum sick leave of twenty-five (25) days. 

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a 
current-year expenditure in the governm ental fund when leave is taken. 

In accordance with GASB-16, Accounting for Compensated Absences, no liability has been accrued for unused 
employee sick leave. 

I. Long-Term O bligations 



 

Village of Albany, Louisiana 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2003 

issuances are reported as other financing uses. Issuance costs, whether or not w ithheld from the actual debt 
proceeds received, are reported as debt service expenditures. 

J. Fund Equity 

In the fund financial statements, governmental fu nds report reservations of fund balance for amounts that are not 
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations 

of fund balance represent tentative management plans that are subject to change. 

K . Com parative Data/Reclassifications 

Comparative total data for the prior year have been presented only for individual enterp rise fu nds in the fu nd 
financial statements in order to provide an  understanding of the changes in th e financial position and operations 
of these funds. Also, certain amounts presented in the prior year data have been reclassified in order to be 
consistent with the current year's presentation. 

L. Extraordinary and Special Item s 

Extraordinary items are tran sactions or events that are both unusual in natu re and infrequent in occurrence. 
Special items ar e transactions or events w ithin the control of the municipality, which are either unusual in natu re 
or infrequent in occurrence. 

M . Estim ates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America require management to make estim ates and assumptions that affect the reported amount of 
assets and liabilities and disclosure of contingent assets an d liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during th e reported period. Actual results could differ from those 
estim ates. 

N. Reconciliations of Governm ent-W ide and Fund Financial Statem ents 

Explanation of certain differences between the governmental fund balance sheet and the govern ment-wide 
statement of net assets is presented in Statement D of the basic financial statements. Explanation of certain 
differences between the governmental fund statement of revenues, expenses, and changes in fund balances an d 
the govern ment-wide statement of activities is presented in Statement F of the basic financial statements. 
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Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2003 

2. Stewardship, Com pliance and Accountability 

The Village uses the following budget practices 

1. The Village Clerk prepares a proposed budget and subm its same to the M ayor and Board of Aldermen no 
later than fifteen days prior to the beginning of each fiscal year . 

2. A summary ofthe proposed budget is published and the public notified that the proposed budget is available 
for public inspection. At the same time, a public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publication ofthe call for the hearing 

After th e holding of the public hearing and completion of all action necessary to finalize and implement the 
budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year 
for which the budget is being adopted. 

Budgetary amendments involving the transfer of funds from one department, program or function to another 
or involving the increase in expenditures resulting from revenues exceeding amounts estimated, require the 
approval of the Board of Aldermen. 

6. All budgetary appropriations lapse at the end of each fiscal year 

Budgets for the general, capital projects, and enterprise funds are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). Budgets for enterprise funds are presented on the accrual basis of 
accounting. Other governmental fu nds are presented on the modified accrual basis of accounting. 
Accordingly, the budgetary  comparison schedules present actual expenditures in accordance with the 
accounting principles generally accepted in the United States on a basis consistent with the legally adopted 
budgets as amended. All budgetary am ounts presented reflect th e original budget and the amended budget 

(which have been adjusted for legally authorized revisions of the annual budget during the year). 

3. Cash and Cash Equivalents 

At June 30, 2003, the Village has cash and cash equivalents (book balances) totaling $685,137 as follows 

Cash on Hand 
Interest-Bearing Demand Deposit 
Louisiana A ssets M anagem ent Pool 
Tim e Deposits 

$ 685,137 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The market value of the pledged securities plus the federal deposit insuran ce must at all times equal the amount on 
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties. 
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As of and for the Year Ended June 30, 2003 

At June 30, 2003, the Village has $514,657 in deposits (collected bank balances). These deposits are secured from 
risk by $I 13,821 of federal deposit insurance and $400,836 of pledged securities held by the custodial bank in the 
name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory  requirement on the custodial bank to advertise 
and sell the pledged securities w ithin 10 days of being notified by the V illage that the fiscal agent has failed to pay 
deposited funds upon demand. 

4. Investm ents 

Investments are categorized into these th ree categories of credit risk 

I) Insured or registered, or securities held by the Village or its agent in the Village's name, 2) uninsured and 
unregistered, with securities held by the counterparty's trust department or agent in the Village's name, or 3) 
uninsured and unregistered, with securities held by the counterparty, or by its tru st department or agent but not in the 
V illage's nam e. 

All investments held by the V illage fall into category I credit risk, defined as "insured or registered, or securities held 
by the Village of Albany or its agent in th e V illage of Albany's name." In accordance with GASB 31, Accounting 

and Financial Reporting for Certain Investments and for External Investment Pools, all investments are carried at 
fair market value, with the estimated fair m arket value based on quoted market prices. 

Investments held by the Village of A lbany at June 30, 2003, are as follows 

Louisiana Asset Management Pool (LAMP) 

Fair 
Value 

Total Carrying 
Am ount 

177.471 $ 177.471 

In accordance w ith GASB Codification Section 150.165, the investment in LAM P at June 30, 2003, is not categorized 
in the three risk categories provided by GASB Codification Section I50.164 because the investment is in the pool of 
funds and therefore not evidenced by securities that exist in physical or book entry form. LAM P is administered by 
LAM P, Inc., a nonprofit corporation organized under the laws of the State of Louisiana, which was form ed by an 
initiative of the State Treasurer in 1993. The corporation is govern ed by a board of directors comprising the State 
Treasurer, representatives from various organizations of local government, the Governm ent Finance Office 
Association of Louisiana, and the Society of Louisiana CPAs. Only local governments having contracted to 

participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide 
a safe environment for the placement of public funds in short-term , high-quality investments. The LAM P portfolio 
includes only securities and other obligations in which local governments in Louisiana are authorized to invest. 
Aceordingly, LAMP  investments are restricted to securities issued, guaranteed, or backed by the U. S. Treasury , the 
U . S. Governm ent, or one of its agencies, enterp rises, or instrumentalities, as well as repurchase agreements 
collateralized by those securities. The dollar weighted average portfolio matu rity of LAM P assets is restricted to not 
more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAM P is designed to be 
highly liquid to give its participants imm ediate access to th eir account balances. At June 30, 2003, all investments 
held by the V illage are classified as cash equivalents. 
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5. Receivables 

Village of Albany, Louisiana 
N otes to the Financial Statem ents 

As of and for the Year Ended June 30, 2003 

In the government-w ide statements, receivables consist of all revenues earn ed at year-end and not yet received. 
Allowan ces for uncollectible accounts are based upon historical trends and the period aging and write-off ofaccounts 

receivable. Major receivables balances for the governmental activities include sales taxes, franchise taxes, 
occupational licenses, and fines. Business-type activities report utilities earnings as their major receivable. 

In the fund financial statements, material receivables in govern mental funds include revenue accruals such as sales 
tax, franchise taxes, occupational licenses, fines, an ti other similar intergovernmental revenues since they are usually 
both measurable and available. Non-exchan ge transactions collectible but not available are deferred in th e fu nd 
financial statem ents in accordance with modified accru al, but not deferred in the govern m ent-wide financial 
statements in accordance with the accrual basis. Interest and investment earnings are recorded only if paid within 
60 days since they would be considered both measurable and available. Proprietary fund revenues consist of all 

revenues earned at year-end and not yet received. Utility accounts receivable comprise the majority of proprietary 
fund receivables. Allowances for uncollectible accounts receivable are based upon historical trends and the periodic 
aging and write-off of accounts receivable. 

The General Fund receivables at June 30, 2003 consist of the following: 
Taxes: 

Public Utility Franchise 
Sales and Use 

Intergovern m ental: 
Louisiana Beer Tax Distribution 

Other 

The Enterprise Fund accounts receivable at June 30, 2003 consist of the following: 
Current 
31 - 60 Days 
61 - 90 Days 
Over 90 Days 
Subtotal 
Less Allowance for Bad Debt 
Accounts Receivables, Net 
Accrued Billings 

6. Interfund R eceivables/Payables 

7,550 
19,684 

420 
733 

$ 28,387 

$ 6,212 
2,961 
750 
644 

10,567 
2~500 
8,067 
34~901 

$ 42,968 

The following is a detailed list of interfu nd balances reported in the fu nd finan cial statements on June 30, 2003 

General Fund 

Capital Projects Fund 
Enterp rise Fund 
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Due From 
Other Funds 

$ 20,252 $ 

$ 20,333 

Due To 
Oth er Funds 



7. Capital Assets 

Village of Albany, Louisiana 
N otes to the Financial Statem ents 

As of and for the Year Ended June 30, 2003 

Capital assets and depreciation activity as of and for the year ended June 30, 2003 for governmental activities is as 
follows: 

Capital A ssets N ot Depreciated: 
Land 
Construction in Progress 

Total Capital Assets Not Being Depreciated 

Capital Assets Being Depreciated: 
Buildings & Improvements 
Office Furniture & Equipment 
M achinery and Equipment 
Vehicles 
Sidewalks 

Total Capital Assets Being Depreciated 

Less Accumulated Depreciation for: 
Buildings & Improvements 
Office Furnitu re & Equipment 
M achinery and Equipment 
Vehicles 
Sidewalks 
Total Accumulated Depreciation 

Beginning 
Balance Increases Decreases 

$ 41,000 $ $ 

41.000 

20,687 
6,259 
77,558 
54,600 
73,100 
232~204 

2,759 
5,835 
56,246 
31,534 
3,655 

100.029 

62,660 
62,660 

1,863 

1.863 

517 
145 

4,086 
8,350 
3,655 
16~753 

Capital Assets Being Depreciated, Net 132,175 (14,890) 

Governmental Activities Capital, Net $ 173,175 $ 47,770 $ 

Depreciation was charged to govern m ental functions as follows 

General & Administration 
Police Protection 
Street Department 

Ending 
Balance 

41,000 

_  
62~660 
103.660 

20,687 
6,259 
79,421 
54,600 
73,100 
234.067 

3,276 
5,980 
60,332 
39,884 
7,310 

116.782 

12,435 
3,655 

$ 16,753 
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Capital assets and depreciation activity as of and for the year ended June 30, 2003 for business-type activities is as 
follows: 

Capital Assets N ot Depreciated: 
Land 
Construction in Progress 
Total Capital Assets Not Depreciated 

Capital Assets Being Depreciated: 
Buildings 
Office Furn iture and Equipment 
M achinery and Equipm ent 
Vehicles 
Utility Plant, in Service 
Total Capital Assets Being Depreciated 

Less Accumulated Depreciation for: 
Buildings 
Office Furn iture and Equipment 
M achinery  and Equipm ent 
Vehicles 
Utility Plant, in Service 

Total Accumulated Depreciation 
Capital Assets Being Depreciated, Net 

Business-Type Activities Capital Assets, N et 

8. Construction in Progress 

Beginning 
Balance Increases Decreases 

$ 50,429 
78.011 
128.440 

34,730 
42,551 
54,389 
22,274 

4,035,541 
4.189.485 

19,512 
26,164 
54,389 
6,974 

1,257,149 
1~364,188 
2,825,297 

$ 2,953,737 

5.849 
5.849 

120,249 
120~249 

1,710 
4,430 

3,600 
09,861 
19~601 
648 

Ending 
Balance 

$ 50,429 
83,860 
83.860 

$ 6,497 $ 83,860 

50.429 

34,730 
42,551 
54,389 
22,274 

4,155,790 
4.309.734 

21,222 
30,594 
54,389 
10,574 

1,367,010 
1,483,789 
2,825,945 

$ 2,876,374 

The Village of Albany was awarded a Louisian a Community Development Block Grant in the amount of $748,136 
for water system improvements. The project involves the construction of a municipal water well and waterlines to 
increase the capacity of water pressure to th e entire Alban y W ater Distribution System . At June 30, 2003, the 
construction in progress was $62,660. 

9. Pension Plans 

The Village of Albany, Louisiana participates in a Simple IRA Retirement Plan adm inistered by Edward Jones. The 
plan covers employees who are reasonably expected to earn five thousand dollars in compensation for the calendar 
year. The Village will contribute a matching contribution of 3 percent of each employee's annual income. 
Retirement expense for the year ended June 30, 2003 was $3,064 for the General Fund and $706 for the Utilit3, Fund. 
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As of and for the Year Ended June 30, 2003 

10. O ther Post-Retirem ent Benefits 

All of the Village of Albany's employees participate in the Federal Social Security Program. The Village's 
contributions for the year ended June 30, 2003, were $10,568 for General Fund employees and $5,117 for the 
Enterprise Fund employees. Future deficits in the system will be financed by the United States Government, and the 
Village has no further liability in the system. Data concerning the actuarial status of the system is not available. 

11. Accounts, Salaries, and Other Payables 

The payables of $38,791 at June 30, 2003 are as follows 

Accrued Exoenses 
A ccounts 
Payroll Taxes 
Accrued Vacation 
Sales Tax 
Retirement 
Construction Payable 

Total Accrued Expenses 

12. Leases 

General 
Fund 

5,169 
4,709 
1,796 

CapimlPr~e~ 
Fund 

Proprietary 
Fund Total 

$ 23,016 

623 
721 

1,477 
1,280 

$ 13,151 $ 1,280 $ 24,360 $ 

28,185 
4,709 
2,419 
721 

1,477 
1,280 

38,791 

The Village entered into a capital lease purchase agr eement with Aeration Solutions effective M ay 2002 to lease 
purchase an aeration sewer system . The lease is payable in 24 monthly payments of $675. The cost of the equipment 
and accumulated depreciation was $16,200 and $1,485 respectively at June 30, 2003. At June 30, 2003, the balance 
of the capital lease was $8,775. The annual requirements to amortize all outstanding capital lease payments as of 
June 30, 2003 are as follows: 

Fiscal Year 
2004 
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Total 
$ 8,775 



13. Long-Term Debt 

Village of Albany, Louisiana 
Notes to the Financial Statem ents 

As of and for the Year Ended June 30, 2003 

The following is a summary of the long-term obligation transactions for the Village of Albany for the year ended June 
30, 2003: 

Capital Leases 

Revenue Bonds 

Beginning 
Balance Increases 

Ending 
Decreases Balance 

$ 16,200 $ 7,425 
1,316,283 

$ 1,316,283 $ 16,200 $ 36.746 

$ 8,775 
1,286,962 

$ 1,295,737 

The following is a summary of the current (due in one year or less) and the long-term (due in more than one year) 
portions of long-term obligations as of June 30, 2003: 

Capital Leases 
Revenue Bonds 

Current Portion 

8,775 
30.430 

$ 39,205 

As of June 30, 2003, outstanding revenue bond issues are as follows 

W ater System Revenue Bonds - RUS Bonds 91-01: 
$523,000 utility bonds sold to Rural Utility Service (RUS) 
dated 4/4/78, due in annual installments of $5,000-$29,000 
through August 1, 2017; interest at 5%  

W ater System Revenue Bonds - RUS Bonds 91-02: 

$575,000 water revenue bonds sold to Rural Utility Service (RUS) 
dated 2/25/88, due in annual installm ents over a 40 year period after 
the system becomes revenue producing; interest at 5 3/4% 

Sewer System Revenue Bonds - RUS Bonds 92-03: 

$455,000 sewer revenue bonds sold to Rural Utility Service (RUS) 
dated 4/13/93, due in monthly installments of $2,289 through  April 13 
2033; interest at 5 1/4% 
Sewer Sytem Revenue Bonds - RUS Bonds 92-05: 

$75,000 sewer revenue bonds sold to Rural Utility Service (RUS) 
dated 4/13/93, due in monthly installments of $377 through April 13, 
2033; interest at 5 1/4% 

Long-Term 
Portion Total 

$ $ 8,775 
1,256,532 1,286,962 

$ 1,256,532 $ 1,295,737 

Principal 
Outstanding 

319,000 

486,887 

413,059 

68,016 
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The annual requirements to amortize outstanding revenue bond issues at June 30, 2003, including interest payments 
of $1,071,437 are as follows: 

Year Ending 
June 30 

2004 
2005 
2006 
2007 
2008 

2009-2013 
2014-2018 
2019-2023 
2024-2028 
2029-2033 

RUS Bonds RUS Bonds RUS Bonds RUS Bonds 
91-01 91-02 92-03 92-05 Total 

$ 30,575 
29,825 
30,050 
30,225 
30,350 
151,875 
169,175 

$ 37,277 
37,277 
37,277 
37,277 
37,277 
186,385 
186,385 
186,385 
186,385 

$ 472,075 $ 931,925 

$ 27,464 
27,464 
27,464 
27,464 
27,464 
137,320 
137,320 
137,320 
137,320 
132,743 

$ 819,343 

14. Flow of Funds and Restrictions on Use - Utilities Revenues 

$ 4,527 
4,527 
4,527 
4,527 
4,527 
22,635 
22,635 
22,635 
22,635 
21.881 

$ 99,843 
99,093 
99,318 
99,493 
99,618 
498,215 
515,515 
346,340 
346,340 
154.624 

$ 135,056 $ 2,358,399 

The voters of the Village of Albany, Louisiana approved the issuance of $530,000 Utility Revenue Bonds in an 
election held M ay 7, 1977. The govern ing authority adopted a resolution on July 12, 1977, and subsequently 
amended on August 9, 1977, and January 5, 1978, authorizing issuance of $523,000 of Utility Revenue Bonds. The 
proceeds of the bonds are restricted for use in acquiring through purchase, improvement and construction of a 

waterworks system an d subject to the provisions of the above referenced resolutions. In connection with the project, 
the Village was approved for gran ts from Rural Utility Service (RUS) of the United States of America in the amount 
of $356,500. The Village sold $523,000 of the authorized bonds to Rural Utility Serv ice. The bonds were issued 
for forty(40) years payable with interest at the rate of five percent (5%) per annum. The bonds and any installment 
may be paid prior to the due date and maturity thereof at a price of par and accrued interest to the date of prepayment. 

$65,000 of the proceeds were used prior to June 30, 1978, to acquire an existing water system and $842,624 has been 
used in improvements and additional construction of the new waterworks system . During the fiscal year ended June 
30, 1980, the Village received a grant of $39,977 from the State of Louisiana, Department of Transportation and 
Development to be used in the project. 

A resolution authorizing the issuance of $575,000 of W ater Revenue Bonds of the Village of Albany, Louisiana, State 
of Louisiana, to acquire and constru ct improvements an d extensions to the waterworks system of the Village was 

adopted December 14, 1987. The bonds were sold to Rural Utility Service (RUS) and are due in forty(40) annual 
payments with interest calculated on unpaid principal at a rate office and three-fourths percent (5 3/4%) per annum. 
The Village may prepay the whole or any part of the principal amount of an y installment at any time in inverse 
chronological order at the principal amount thereof and accrued interest to the date fixed for prepayment. 

A resolution authorizing the issuance of $530,000 of Sewer Revenue Bonds of the Village of Albany, Louisiana, State 
of Louisiana, for the improvement and construction of a sewerage system of the Village was adopted October 14, 

1991. The bonds were sold to Rural Utility Service (RUS) and are due in monthly installments of $2,666 for 
forty(40) years with interest at a rate of five and one-fourth percent (5 1/4%) per annum. The Village may repay the 
whole or any part of the principal am ount at any time. Under the term s of the bond proceeds to the Village, th e 
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revenue bonds are payable as to principal and interest solely from the income and revenues derived from the 
operation of the combined utility system of the Village after provision has been made for payment of the reasonable 
and necessary expenses of administering, operating, and maintaining the system . These bonds do not constitute an 
indebtedness or pledge of the general credit of the Village within the meaning of any constitutional or statutory 
limitation of indebtedness. 

Each month there will be set aside into a fund called "Bond and Interest Sinking (Redemption) Fund" a sum equal 
to one-twelfth (1/12) of the interest due on the next interest payment due, and, in addition, a sum equal to one-tw elfth 
(1 / 12) of the principal payment due, together with such proportionate sum as may be required as the same respectfully 
become due on such date. M oney in the Sinking Funds shall be deposited as Trust Funds and shall be fully sufficient 
to assure the prompt payment of the principal and interest installm ents as they becom e due, and m ay be used only 
for such payments. As of June 30, 2003, the Sinking Fund was fully funded with a balance of $58,15 I. 

There shall also be set aside into a "Utility System Bond Reserve Fund" a sum equal to five percent (5%) of the 
monthly bond payment, or $418 after the construction becomes revenue producing until there is accumulated therein 
an amount equal to th e highest annual debt service payment in any fu ture year. Such amounts may be used only for 
the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond and 
Interest Sinking Fund as to which there would otherwise be default. As of June 30, 2003, the Reserv e Fund was fully 
funded with a balance of $151,045. 

Funds will also be set into a "Depreciation and Contingency Fund" after completion of the project at the rate of $485 
per month until the balance in this fu nd amounts to the maximum required by RUS. M oney in this fund will be used 
for making extraordinary repairs or replacements to the system which are necessary to keep the system in operating 
condition, enhance its revenue-producing capacity, or provide for a higher degree of serv ice for which money is not 
available as a maintenance and operation expense. M oney in this fu nd may also be used to pay principal and interest 
on the bonds falling due at any time there is not suffi cient money for the other bond funds. As of June 30, 2003, the 
Depreciation and Contingency Fund was fully funded with a balance of $99,657. 

All the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted 
funds shall be regarded as surplus and may be used for any lawfu l corp orate purp ose. 

15. Reserved and Designated Retained Earnings/Fund Balances 

W ithin the General Fund unreserved fund balance, the Village of Albany designated $22,000 received from the sale 
of th e old town hall, toward the fu ture construction of a community center in Albany. 

At June 30, 2003, the proprietary fund had restricted net assets of $326,084, representing the Village's funds 
restricted by revenue bond debt covenants an d contracts with customers for meter deposits, net of the related liability. 

16. Litigation 

There is no outstanding litigation as of June 30, 2003 
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17. O n-behalf Paym ents 

Village of Albany, Louisiana 
N otes to the Financial Statem ents 

As of and for the Year Ended June 30, 2003 

During the year ended June 30, 2003, the Village had the following on-behalf payments, which were recorded as 
revenues when received and expenditures when the cost was incurred as required by GASB Statement 24: 

State Supplemental Paym ent, Policem en 

Subsequent Events 

18. Sidewalk Program 

$ 7,200 

The Village of Albany, Louisiana entered into an agreement with the Departm ent of Transportation and Development 
that will consist generally of constructing a total of approximately 7,980 feet of concrete sidewalks east along US 
190 from Reeves Rd. to its intersection w ith Hwy. 43 then turning north along Hwy. 43 to the Village limits. The 

cost of this project will be a joint participation between the Village of Albany, Louisiana and the Federal Highway 
Adm inistration, with the V illage of A lbany, Louisiana paying 5 percent of the construction cost and 100 percent of 
all design and construction engineering costs. The Federal Highway Adm inistration will pay 95 percent of the 

construction cost, through the Department of Transportation and Development. Phase I of this project was completed 
during 2001 an d Phase II is anticipated to begin during the fourth quarter of 2003. The total estimated project cost 
of Phase II is $120,116. 



G eneral Fund 

To account for the resources traditionally associated with governments which are not required to be accounted for 
in another fund. 
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Required Supplem ental Inform ation (Part II) - Budgetary 
Comparison Schedule - M ajor Funds 
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R evenues 
Taxes: 

Sales and Use Taxes 
Ad Valorem Tax es 
Public Utility Franchise Taxes 

Licenses an d Perm its: 
Business Licenses 

Intergovenm ental: 
Louisiana Beer Tax Distribution 
State Supplem ental Pay 

Fines 
Interest Incom e 
M iscellan eous 
Police Grants 
Rural Developm ent Grant 
Other Grants 

Total Revenues 

Village of Albany, Louisiana 

Budgetary Com parison Schedule 
G eneral Fund 

For the Year Ended June 30, 2003 

Budgeted Am ounts 
Original 
Budget 

121,100 $ 
23,500 

28,600 

51,800 

1,600 

17,000 
3,300 

2,000 
15,000 

263.900 

(Continued) 
The accompan ying notes are an integral part of these statem ents 
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Final 
Budget 

116,400 
20,800 

29,400 

Actual 
Am ounts 
Budgetary 
Basis 

128,039 
20,787 

30,305 

Schedule 1 

Variance with 
Final Budget 
Favorable 

(Unfavorable) 

11,639 

(13) 
905 

56,700 61,598 4,898 

1,800 
7,200 
7,800 
1.700 

2,600 
10,000 

826 

1,671 
7,200 
8,257 
1,677 
1,536 
2,826 
10,000 

800 
274.696 

(129) 

457 

(23) 
1,536 
226 

(26) 
19.470 



d Adm inistrative 

Village of Albany, Louisiana 

Budgetary Comparison Schedule 
General Fund 

For the Y ear Ended June 30, 2003 

Salaries, M ayor and Alderm en 

Clerical Salaries 
Advertising 
Beautification 
Building and Grounds M aintenance 

Coroner 
Dues, Subscriptions and M eetings 

Election 
Gasoline - All Departm ents 
Health Insurance 
Insurance and Bonds 
Janitorial Salary 
M iscellaneous 
Office Supplies an d Postage 
Payroll Taxes - All Departm ents 
Professional Services 

Retirem ent 
Summer Youth Salaries 

Tax Roll 
Unemployment Insurance 
Utilities and Telephone 
W orkers Compensation 
Capital Outlay 

Total General and Adm inistrative 

Public Safety: 
Police Departm ent: 

Salaries 
Salaries - Supplem ental Pay 
Auto Expense 
Other Police Expense 
Prisoner 
Retirem ent 
Supplies 
Capital Outlay 

Total Police Department 

Budgeted Am ounts 
Original Final 
Budget Budget 

$ 16,700 
34,100 
1,000 
1,800 
800 
200 

7,200 
3,000 
6,100 
6,300 
15,900 

100 
5,000 
3,700 
12,900 
16,500 
7,000 
10,300 

5OO 
30O 
1,600 
7,500 
2,000 

160,500 

76,200 

7,800 
6,900 
200 

700 
5.000 
96.800 

(Continued) 
The accompanying notes are an integral part of these statements. 
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17,000 
32,800 
1,200 
900 
400 

6,100 
100 

6,400 
6,500 
22.100 

3,900 
1,900 
12,700 
18,800 
1,300 
1,000 
500 
300 

3,200 
8,100 

70,000 
7,200 
9,500 
4,200 
200 

1,700 
200 

1.900 

Actual 
Am ounts 
Budgetary 
Basis 

$ 16,420 $ 
33,244 

1,134 
833 
38i 
100 

10,169 
76 

5,411 
6,165 
13,816 

52 
3,861 
1,987 
t0,568 
19,263 

1,353 
886 
465 
308 

3,444 
7,416 

137,352 

69,033 
7,200 
8,962 
3,207 
189 

1,711 
2,16t 
1.863 

Schedule 1 

Variance with 
Final Budget 
Favorable 

(Unfavorable) 

58O 

(444) 
66 
67 
19 

(100) 
(4,069) 

24 
989 
335 

8,284 

(52) 
39 

(87) 
2,132 

(463) 
(53) 
114 
35 

(8) 
(244) 
684 

7.848 

967 

538 
993 
11 

(11) 
(1,961) 

37 
574 



Street Departm ent: 
Dump Truck 
Electricity 
M aterial & Supplies 
Sanitation Collection Fee 
Other Street Expense 
Capital Outlay Street 

Total Street Departm ent 
Total Expenditures 

Excess Revenues (Expenditures) 

Village of Albany, Louisiana 

Budgetary Com parison Schedule 
General Fund 

For the Year Ended June 30, 2003 

Other Financing Sources (Uses) 
Operating Transfers (Out) In 
Gain on Sale of Capital Asset 

Total Other Financing Sources (Uses) 

Excess (Deficiency) Revenues Over 
Expenditures and Other Uses 

Fund Balance, Beginning of Year 
Fund Balance, End of Year 

Budgeted Am ounts 
Original 

Budset 
500 $ 

11,600 
2,300 
900 

10,600 
8,900 
34,800 
292,100 

Final 
Budget 

Actual 
Am ounts 

Budgetary 
Basis 

18.600 19.661 
258.700 251,339 

3.800 
3.800 

(24,400) 
139.003 
114.603 

(Concluded) 
The accompanying notes are an integral part of these statements 
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(1o,ooo) (10,000) 

(13,474) 
154.541 

13,357 
154,541 

Schedule 1 

Variance w ith 
Final Budget 
Favorable 

(Unfavorable) 
(180) 
(55) 
(899) 
14 
59 

(1,061) 
7,361 

26.831 

26,831 

167.898 $ 26,831 



R evenues 

Sidewalk Project Grant Revenue 
2002 LCDBG Grant Revenue 

Total Revenues 

Expenditures 

Sidewalk Project Grant Expense 
2002 LCDBG Grant Expense 

Excess Revenues (Expenditures) 
Fund Balance, Beginning of Year 
Fund Balance, End of Year 

Village of Albany, Louisiana 

Budgetary Com parison Schedule 

Capital Project Fund 
For the Year Ended June 30, 2003 

Budgeted Amounts 
Original 

Budget 
Final 
Budget 

Actual 
Am ounts 
Budgetary 
Basis 

25,000 $ - $ - $ 

25.000 

25,000 

25.000 

62,660 
62,660 

62~660 
62,660 

62,660 
62r660 

62,660 
62,660 

- $ - $ - $ 

The accom panying notes are an integral part of these statements. 

Schedule 2 

Variance w ith 
Final Budget 
Favorable 

(Unfavorable) 



O ther Supplem ental Inform ation 



Proprietary Fund 

Enterprise Fund 

To account for the provision of water and sewer service to customers and residents of the Village. All activities 
necessary to provide such services are accounted for in this fund, including, but not lim ited to, adm inistration, 
operation, maintenance, financing and related debt service and billing and collection. 



A ssets 

Current Assets: 
Cash & Cash Equivalents 
Accounts Receivable, Net 
Due From Other Funds 

Total Current Assets 

Village of Albany, Louisiana 

Comparative Schedule of Net Assets 
Proprietary Fund 

June 30, 2003 and 2002 

Restricted Cash and Cash Equivalents: 
Bond and Interest Redemption Fund 
Bond Reserve Fund 
Bond Depreciation and Contingency Fund 
Custom er Deposits 

Total Restricted Assets 

Property, Plant, and Equipm ent 
Land 
Buildings 
Utility Plant, in Service 
Construction in Progress 
Vehicles 
Offi ce Equipment 
M achinery and Equipment 
Accum ulated Depreciation 

Net Property, Plant, and Equipm ent 
Total Assets 

(Continued) 
The accom panying notes are an integral part of these statem ents. 

Schedule 3 

Enterprise Fund 

2003 2002 

162,727 $ 
42,968 

81 
205.776 

58,151 
151,045 
99,657 
79.786 
388.639 

50,429 
34,730 

4,155,791 

22,274 

42,551 
54,389 

(1,483,790) 
2,876,374 
3.470.789 

218,098 
36,469 

254.567 

52,248 
141,965 
93,352 

74,543 
362,108 

50,429 
34,730 

4,035,541 
78,011 
22,274 
42,551 
54,389 

(1,364,189) 
2,953,736 
3,570,411 



Village of Albany, Louisiana 

Com parative Schedule of Net Assets 
Proprietary Fund 

June 30, 2003 and 2002 

Liabilities 

Current Liabilities (Payable From Current Assets): 
Accounts Payable 
Accrued Vacation Payable 
Other Accru ed Expenses 
Construction Payable 
Due to Other Funds 
Revenue Bonds Payable 
Capital Lease Payable 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets): 
Custom er Deposits Payable 

Total Current Liabilities (Payable From Restricted Assets) 

Long-Term Liabilities: 
Revenue Bonds Payable 

Total Long-Term Liabilities 
Total Liabilities 

Net Assets 
Invested in Capital Assets, Net of Related Debt 
Restricted for Debt Service 
Unrestricted 

Total N et Assets 

(Concluded) 
The accompanying notes are an integral part of these statements 
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Schedule 3 

Enterprise Fun d 
2003 2002 

23,016 $ 
623 
721 

20,252 
30,430 
8,775 
83.817 

62,555 
62,555 

1,256,532 
1,256,532 
11402,904 

1,580,637 
326,084 
161.164 

10,107 
623 

2,056 
52,644 
12,847 
28,560 

106.837 

56.890 
56.890 

1,287,723 
1,287,723 
1.451.450 

1,584,809 
305,218 
228.934 

2.118.961 



Village of Albany, Louisiana 

Schedule of Revenues and Expenses 

Budget (GAAP Basis) and Actual - Proprietary Fund 
For the Year Ended June 30, 2003 

O perating Revenues 
W ater Revenues: 

W ater Sales 
Service Connections 
Penalties 
DHH Fee 
Other Operating Income 

Total W ater Revenues 

Sewer Revenues: 
Sewer Charges 
Serv ice Connections 

Total Sewer Revenues 
Total Operating Revenues 

Operating Expenses 
Salaries 
Advertising 
Bad Debt Expense 
Computer Expense 
Contract Services 
Depreciation 
Education/Certification 
Insurance 
Janitorial Serv ices 
M aintenance M aterials 
M aintenance - W ater Tank 

M eter Reading 
M iscellaneous 
Office Supplies and Expense 
Payroll Taxes 
Per diem 
Postage 
Professional Services 
Repairs & M aintenance 

Enterprise Fund 

Schedule 4 

2003 

267,800 
16,800 
7,700 
900 

78,800 
5.400 
84,200 
377.400 

70,200 
100 

2,100 
I00 

14,500 
120,000 

5OO 
11,500 
6,200 
28,600 
13,900 
5,500 
300 

8,700 
5,100 
3,200 
4,400 
19,900 
7,400 

(Continued) 
The accom panying notes are an integral part of these statements. 
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Actual 

Variance 
Favorable 

(Unfavorable) 

272,702 4,902 
16,922 122 
7,890 190 
1,512 612 

299.026 

83,002 
4,921 
87~923 
386,949 

72,273 
104 

1,892 
126 

18,287 
119,601 

432 
17,448 
5,911 
21,677 

10~27 
5,569 
248 

8,696 
5,117 
3,200 
4,349 
20,122 
18,850 

5.826 

4,202 

(479) 
3.723 
9.549 

(2,073) 
(4) 

2O8 

(26) 
(3,787) 
399 
68 

(5,948) 
289 

6,923 
3,473 

(69) 
52 
4 

(17) 

51 

(222) 
(11,450) 

2002 

Actu al 

244,714 
13,158 
7,735 
200 

1.903 
267.710 

71,753 
1.800 
73,553 
341,263 

60,825 
331 
166 
484 

10,593 
114,611 

126 
16,690 
4,879 
23,274 

5,227 
845 

7,358 
4,653 
2,850 
3,823 
14,993 
28,331 



Village of Albany, Louisiana 

Schedule of Revenues and Expenses 

Budget (GAAP Basis) and Actual - Proprietary Fund 
For the Year Ended June 30, 2003 

Retirem ent 
Truck Expense 
Uniform Rental 
Utilities- Telephone 
Utilities- Gas 
Utilities- Electricity 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenues (Expenses) 
Interest Incom e 
Bond Interest Expense 
Operating Transfer In 
Gain on Sale of Fixed Assets 

Total Nonoperating Revenues (Expenses) 

Net Income (Loss) 

Enterorise Fund 

Schedule 4 

2003 

371.000 

6.400 

6,200 

(68,500) 
10,000 

Actual 

706 $ 
5,994 
1,625 
8,064 
1,043 
32,108 
383.869 

3.080 

6,090 

(70,246) 
10,000 

Variance 
Favorable 

(Unfavorable) 
94 

(194) 
75 
336 
57 

(1,108) 
(12,869) 

2002 

Actu al 
684 

8,051 
1,776 
8,465 
875 

24.770 
344.680 

(110) 
(1,746) 

12,507 

(71,732) 

2,400 

(56,825) 

$ (45,900) $ (51,076) $ (5,176) (60,242) 

(Concluded) 
The accompanying notes are an integral part of these statements. 
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Village of Albany, Louisiana 

Schedule of Revenues and Expenses 

Budget (GAAP Basis) and Actual ~ W ater Department 
For the Year Ended June 30, 2003 

O perating Revenues - W ater 
W ater Sales 
Service Connections 
Penalties 
DHH Fee 
Other Operating Incom e 

Total Operating Revenues - W ater 

O perating Expenses - W ater 
Salaries 
Advertising 
Bad Debt Expense 
Computer Expense 
Contract Serv ices 
Depreciation 
Education/Certification 
Insurance 
Janitorial Serv ice 
M aintenance M aterials 
M aintenance W ater Tank 
M eter Reading 
M iscellan eous 
Offi ce Supplies 
Payroll Taxes 
Per diem 
Postage 
Professional Serv ices 
Repairs & M aintenance 
Retirem ent 
Truck Expense 
Uniform Rental 
Utilities - Telephone 
Utilities - Gas 
Utilities - Electricity Offi ce 
Utilities - Electricity W ell 

Total Operating Expenses - W ater 

W ater Fund 

Schedule 5 

2003 

Budget 

267,800 
16,800 
7,700 
900 

39,700 
100 

2,100 
100 

13,000 
36,0O0 

5OO 

8,000 
6,200 
16,000 
13,900 

5,500 
100 

8,700 
3,200 
3,200 
4,400 
9,800 
2,600 

400 
5,800 
1,700 
8,400 
1,100 
4,400 
11.800 

206.700 

(Continued) 
The accompanying notes are anintegralpart ofthese statem ents. 
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Actual 

2,702 
6,922 
7,890 
1,512 

299.026 

42,118 
104 

1,892 
126 

10,853 
37,009 

432 
10,984 
5,911 
16,907 
10,427 
5,569 

48 
8,696 
3,269 
3,200 
4,349 
9,849 
11,008 
353 

5,994 
1,625 
8,064 
1,043 
4,170 
13.170 

217.170 

Variance 
Favorable 

(Unfavorable) 

4,902 
122 
190 
612 

5.826 

(2,418) 
(4) 

208 

(26) 
2,147 

(1,009) 
68 

(2,984) 
289 

(907) 
3,473 

(69) 
52 
4 

(69) 

51 

(49) 
(8,408) 

47 

(194) 
75 
336 
57 
230 

(1,370) 
(io,47o) 

2002 

Actual 

244,714 

13,158 
7,735 
200 

1,903 
267.710 

40,761 
331 
166 
484 

9,520 
33,722 

126 

10,569 
4,879 
19,400 

5,227 
605 

7,358 
3,119 
2,850 
3,823 
9,033 
8,861 
342 

8,051 
1,776 
8,465 
875 

4,400 
12,365 
197.108 



O perating Incom e - W ater 

Village of Albany, Louisiana 

Schedule of Revenues and Expenses 

Budget (GAAP Basis) and Actual - W ater Department 
For the Year Ended June 30, 2003 

Nonoperating Revenues (Expenses) - W ater 
Interest Incom e 
Bond Interest Expense 
Operating Transfer In 
Gain on Sale of Fixed Asset 

Total Nonoperating Revenues (Expenses) 

Net Incom e - W ater 

W ater Fund 

Schedule 5 

2003 

Budget 
$ 867500 $ 

3,100 

(41,500) 
10,000 

Actual 
81.856 

3,045 

(44,801 ) 
10,000 

Variance 
Favorable 

(Unfavorable) 
$ (4,644) $ 

(55) 
(3,301) 

2002 

Actual 
70.602 

6,265 

(45,953) 

2.400 

58,100 $ 50,100 

(Concluded) 
The accompanying notes are an integral part of these statements. 

$ (8,000) $ 33,314 



Village of Albany, Louisiana 

Schedule of Revenues and Expenses 

Budget (GAAP Basis) and Actual - Sewer Department 
For the Year Ended June 30, 2003 

Operating Revenues - Sewer 
Sewer Charges 
Service Connections 

Total Operating Revenues - Sewer 

Operating Expenses - Sewer 
Salaries 
Contract Services 
Depreciation 
insurance 
M aintenance M aterials 
M iscellaneous 
Payroll Taxes 
Professional Services 
Repairs & M aintenance 
Retirem ent 
Utilities 

Total Operating Expenses - Sewer 

Operating Income (Loss) - Sewer 

Sewer Fund 

Schedule 6 

2003 

78,800 $ 
5.400 

30,500 

1,500 
84,000 
3,500 
12,600 
200 

1,900 
10,100 
4,800 
400 

14,800 
164,300 

Actual 

83,002 
4.921 
87.923 

30,155 
7,434 
82,592 
6,464 
4,770 
200 

1,848 
10,273 
7,842 
353 

14.768 
166.699 

Variatlce 
Favorable 

(Unfavorable) 

4,202 $ 

(479) 
3.723 

345 

(5,934) 
1,408 

(2,964) 
7,830 

52 

(173) 
(3,042) 

47 
32 

2002 

Actual 

71,753 
1.800 
73.553 

20,064 
1,073 
80,889 
6,121 
3,874 
240 

1,534 
5,960 
19,470 
342 

8.005 
147.572 

Nonoperating Revenues (Expenses) - Sewer 
Interest Incom e 3,100 3,045 

Bond Interest Expense (27,000) (25,445) 
Total Nonoperating Revenues (Expenses) (23,900) (22,400) 

Net Income (Loss) - Sewer 

(55) 
1.555 
1.500 

6,242 

(25,779) 
(19,537) 

$ (104,000) $ (101,176) $ 2,824 $ (93,556) 

The accompanying notes are an integral part of these statem ents. 



Village of Albany, Louisiana 

Schedule of Cash Flows 
Proprietary Fund 

For the Years Ended June 30, 2003 and 2002 

Cash Flows From O perating Activities 
Received From Custom ers 
Received for M eter Deposit Fees 
Receipt for Sale of Fixed Assets 
Other Receipts 

Receipts (Payments) for Interfund Services 
Paym ents for Operations 
Paym ents to Em ployees 

Net Cash Provided (Used) by Operating Activities 

Cash Flows From N oncapital Financing A ctivities 

Transfers From (To) Other Funds 
Net Cash Provided (Used) by Noncapital Financing Activities 

Cash Flows From Capital and Related Financing Activities 
Proceeds From Capital Lease 
Paid for Capital Acquisitions 
Principal Repayments, Revenue Bonds Payable 
Principal Repaym ents, Capital Lease Payable 
Interest Payments - Revenue Bonds Payable 

Net Cash Used by Capital and Related Financing Activities 

Cash Flows From Investing Activities 
Receipt of Interest 

Net Cash Provided (Used) by Investing Activities 

Net Increase (Decrease) in Cash 
Cash, Beginning of Year 
Cash, End of Year 

(Continued) 
The accompanying notes are an integral part of these statements. 

Schedule 7 

Enter0rise Fund 
2003 2002 

380,450 $ 
5,665 

7,305 

(225,888) 
(79,431) 
88.101 

10.000 
10.000 

16,200 

(42,239) 
(29,321) 
(7,425) 
(70,246) 
(133,031) 

6.090 
6.090 

(28,840) 
580.206 

342,374 
4,325 
2,400 
1,903 

(32,524) 
(164,533) 
(65,808) 
88,137 

(115,104) 
(27,51 l) 

(71,732) 
(214,347) 

12,507 
12,507 

(i13,703) 
693.909 



Village of Albany, Louisiana 

Schedule of Cash Flows 
Proprietary Fund 

For the Years Ended June 30, 2003 and 2002 

Reconciliation of Net Operating Income (Loss) to Net Cash 
Provided (Used) by Operating Activities 

Operating Income (Loss) 
Adjustments to Reconcile Operating Income (Loss) to Net Cash 

Provided (Used) by Operating Activities: 
Depreciation 
Change in Accounts Receivable 
Change in Accounts Payable 
Change in Accrued Expenses 
Change in Due to Other Funds 
Change in Due From Other Funds 
Change in Construction Payable 
Change in Custom er D eposits 
Change in Gain on Sale & Fixed Assets 

Net Cash Provided (Used) by Operating Activities 

(Concluded) 
The accompanying notes are an integral part of these statements. 

Schedule 7 

Enterprise Fund 
2003 2002 

3,080 $ (3,417) 

119,601 

(6,499) 
12,928 

(1,335) 
7,405 

(lO0) 
(52,644) 
5,665 

88,101 

114,611 
3,014 
454 

(726) 
(32,524) 

4,325 
2,400 

$ 88,i 7 



Village of Albany, Louisiana 

Com parative Schedule of Changes in Assets Restricted for RUS Debt Service 
Proprietary Fund 

Years Ended June 30, 2003 and 2002 

Balance, Beginning of Year 
Receipts 
Disbursem ents 
Balance, End of Year 

Balance, Beginning of Year 
Receipts 
Disbursements 
Balance, End of Year 

2003 

Schedule 8 

$ 52,248 $ 
73,480 

(67,577) 
58,151 $ 

141,965 
9,080 

151.045 

$ 93,352 
6,305 

$ 99,657 

2002 

$ 287,565 
88,865 

(67,577) 
$ 308,853 

$ 57,325 
62,175 

(67,252) 
$ 52,248 

The accompanying notes are an integral part of these statements, 
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$ 155,183 
11,782 

(25,000) 
$ 141.965 

$ 88,017 
5,335 

$ 93~352 

$ 300,525 
79,292 

(92,252) 
$

. 
287,565 



W ater R ates 

Village of Albany, Louisiana 

Utility Rate Schedule 
Proprietary Fund 
June 30, 2003 

Residential Inside City Limits: 
$11.50 per m onth for the first 2,500 gallons 
$1.30 per thousand or part th ereof for the next 2,000 gallons 
$1.00 per thousand or part thereof for the next 6,000 gallons 
$.80 per thousand or part thereof for over 10,000 gallons 

Residential Outside City Limits: 
$13.50 per month for the first 2,500 gallons 
$1.30 per thousand or part thereof for the next 2,000 gallons 
$1.00 per thousand or part thereof for the next 6,000 gallons 
$.80 per thousand or part th ereof for over 10,000 gallons 

Comm ercial: 

$25.00 per month for the first 10,000 gallons 
$.80 per thousand or part thereof over 10,000 gallons 

Sewer Rates 

Residential: 
$18.00 per m onth plus $.80 per thousand gallons 

Comm ercial: 
$20.00 per month plus $.80 per thousand gallons 

W ater Custom ers 

Residential 
Commercial 

Total 

Sewer Custom ers 

Residential 
Comm ercial 

Total 

Schedule of W ater and Sewer Custom ers 
Proprietary Fund 
June 30, 2003 

1,204 
33 

The accompanying notes are an  integral part of th ese statem ents. 

303 
15 
318 

Schedule 9 



V illage of Albany, Louisiana 

Schedule of Insurance 
Year Ended June 30, 2003 

Insurance Com pany Coverage 

Schedule 10 

Amount Period 

St. Paul Fire and M arine Commercial General Liability $ 2,000,000 07/17/02 - 
Insurance Company 07/17/03 
Policy Number GP09305587 

St. Paul Fire and M arine 
Insurance Company 
Policy Number GP09305587 

St. Paul Fire and M arine 
Insurance Company 
Policy Number GP09305587 

St. Paul Fire and M arine 
Insurance Company 
Policy N umber GP09305587 

Errors or Omissions: $ 2,000,000 07/17/02- 
Public Offi cials Liability 07/17/03 
Law Enforcement Liability 

Business Auto Policy Liability $ 2,000,000 07/17/02 
(Comprehensive & Collision 07/17/03 
coverage as scheduled) 

Commercial Property(as 
scheduled) 
Inland M arine 

Risk M anagement, Inc. W orkers' Compensation 
Policy N umber 015300 

W estern Surety Company Fidelity Bond 
Policy Number 01507681 

W estern Surety Company Right of W ay Bond 
Policy Number 01628690 

W estern Surety Company Fidelity Bond 
Policy Number 18143978 

The accompanying notes are an integral part of these statem ents. 

$ 373,250 07/17/02 - 
46,000 07/17/03 

$ Statutory 07/17/02- 
Limits 07/17/03 

$ 5,000 10/15/02 - 
10/15/03 

7,220 04/15/03 - 
04/15/04 

$200,000 02/13/03 - 
02/13/04 



Village of Albany, Louisiana 

Schedule of Per Diem Paym ents 
Year Ended June 30, 2003 

Schedule 11 

The schedule of compensation paid board members is presented in compliance with House Concurrent Resolution 
No. 54 of th e 1979 Session of the Louisiana Legislature. 

Total Salaries 
and Fees 
Received 

Thomas Stewart, M ayor 
Post Offi ce Box 1346 
Albany, LA 70711 
225-567-2714 $ 
Lloyd M artin, Alderman 
Post Office Box 146 
Albany, LA 70711 
225-567-2093 

Gene Glasscock, Alderm an 
Post Office Box 89 
Albany, LA 70711 
225-567-9486 

Edmond Harris, Alderm an 
Post Office Box 105 
Albany, LA 70711 
225-567-3133 

The accompanying notes are an integral part of these statements. 
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7,240 

3,060 

3,060 

3,060 

$ t6,420 



Village of Albany, Louisiana 

Sum m ary Schedule of Prior Year Audit Findings 
Year Ended June 30, 2003 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

No section I findings. 

Section II - Internal Control and Com pliance M aterial to Federal Awards 

Reference Num ber 2002-F1 

Fiscal Year Finding Initially Occurred: June 30, 2002 

Description of Finding: 

Schedule 12 

In the prior year we noted the Village was in noncompliance with the Rural Utilities Service (RUS) revenue bond 
restrictions requiring adequate rates for sewer services. The bond agreement requires that the Village fix and 
maintain rates and collect charges for all serv ices and facilities to be rendered by the system sufficient to provide for 
the payment of the reasonable and necessary expenses of operating th e system, to provide for bond principal and 
interest payments and all other debt obligations, to provide for a reserve fund, and to provide a depreciation and 
contingency fu nd to care for depreciation, extensions, additions, improvements and replacements necessary to operate 
the system properly. 

W e recommended the following: 

Review the current rate structure for sewer to determine the rate increase required. Based on review of current 
revenues and debt requirements, a m inimum rate increase of six dollars per custom er is recommended. This rate 
increase should provide sufficient cash flow for the Village to fund debt serv ice requirements

, although the Village 
will continue to show a net loss after recording approximately $81,000 in depreciation expense per year. 

Planned Corrective Action: W e will review the current operation of the sewer system to determ ine the level of rate 
increase that is feasible. 

Corrective Action Taken: Partial 

Planned Corrective Action/Partial Corrective Action Taken: The Village of Albany raised sewer rates by $6 per 
customer and water rates by $2 per customer. The increase in rates took effect in February 2003. This corrective 
action is listed as partial since the Sewer system operations showed a net loss of $101,176, for the fiscal year ending 
June 30, 2003, as compared to a net loss of $93,556 for the prior fiscal year ending June 30, 2002. Unrestricted net 
assets at June 30, 2003 totaled $161,164, decreasing $67,770 from the prior fiscal year. W ater system operations 
continue to show a positive income of $50,100 for the fiscal year ending June 30, 2003. 

Section III - M anagem ent Letter 

N o section III findings. 
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V illage of Albany, Louisiana 

Corrective Action Plan for Current Year Audit Findings 
Y ear Ended June 30, 2003 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

No section I findings 

Section H - Internal Control and Com pliance M aterial to Federal Aw ards 

No section 1I findings. 

Section IH - M anagem ent Letter 

No section III findings. 
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REPORT ON COM PLIANCE AND ON IN TERNAL CONTROL OVER FIN ANCIAL RE PORTING 
BASED ON AN AUDIT OF FINANCIA L STATEM ENTS PERFORM ED IN ACCORDANCE W ITH 

GO VERNM EN T A UDITIN G STANDARDS 

The Honorable M ayor Thom as Stewart 
and M embers of the Board of Aldermen 
Village of Albany, Louisiana 

W e have audited the basic financial statements of the Village of Albany, Louisiana, as of and for the year ended June 
30, 2003, and have issued our report thereon dated September 26, 2003. W e conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to financial audits 
conta ined in Government Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Village of Albany, Louisiana's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants, noncom pliance w ith which could have a direct and m aterial effect on th e determ ination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed one 
instance of noncompliance that is required to be reported under GovernmentalAuditingStandards, which is described 
in th e accompanying Summary Schedule of Prior Year Auditing Findings as Item 2002-F1. 

Internal Control Over Financial Reporting 

In planning and perform ing our audit, we considered the Village of Albany, Louisiana's intern al control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
primary government financial statements and not to provide assurance on the internal control over financial reporting. 
Our consideration of th e internal control over financial reporting would not necessarily disclose all m atters in the 
internal control over financial reporting that might be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a relatively low 
level th e risk th at misstatements in amounts that would be material in relation to the primary govern ment financial 
statements being audited may occur and not be detected within a timely period by employees in the normal course 
of perform ing their assigned functions. W e noted no matters involving the intern al control over financial reporting 
and its operation th at we consider to be material weaknesses. 
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BR UCE H A R R ELL &  C O . 
CERTIFIED PUBLIC ACCOUNTANTS 
A profen~onal Accounting Coq~oration 

The Honorable M ayor Thomas Stewart 
and M embers of the Board of Alderm en 
Village of Albany, Louisiana 

P~ e2 

This report is intended for the inform ation of the management of the Village of Alban y, Louisiana, th e Legislative 
Auditor, and the cognizant Federal Agency. However, this report is a matter of public record and its distribution is 
not limited. 

Bruce Harrell & Company, CPAs 
A Professional Accounting Corporation 

September 26, 2003 
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